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ABSTRACT:  F ore ign tr ade p lays  a  vi t a l  

ro le  in  the Ind ian economy.  As  the  

country need to impor t  d iverse products  

so for e ign trade is  ex tremely important  

to country.  Ind ia expor ts  vas t  number  of  

products  and a ls o impor ts  an equa l  

amount of  other  products .  Although Ind ia  

has  s tead ily opened up its  economy,  its  

tar if fs  cont inue to be hig h when 

compared w ith other  countr ies ,  and its  

inves tment  norms ar e s t i l l  

res tr ict ive .This  paper  is  an a t tempt to  

ana lyse the ma jor  changes  in volume,  

compos it ion and d irect ion of Ind ian 

Fore ign,  the growth of Indo- NAFTA tradeand  

to analyse the direction of Indo- NAFTA trade.  

Key Words:  F ore ign Trade,  

Compos it ion,  D irect ion and V olume of  

Trade,  N AFTA, reg iona l  Trad ing B loc.  

 

I .  INTRODUCTION 
The modern economic tr ends  are  

revea l ing that  In ternat iona l Trade is  

he lp ing the growth of Deve lop ing  

Nat ions .  The openness  to in terna t iona l  

t rade has  been lucrat ive to the  

deve lop ing countr ies  for  rap id  economic  

growth.  The adopt ion of open market  

polic ies ,  and dec l ine in  the concepts  of  

t rade protec t ion in cer t a in deve lop ing  

countr ies  has  he lped them immense ly in  

the ir  r ap id  economic growth.  Ind ia and  

China,  at  present  ar e the bes t  poss ib le  

examples  of deve lop ing countr ies  in  

in ternat iona l t r ade.  Many cou ntr ies  

enjoyed r ap id  grow th by turning dow n 

trade barr iers  and accept ing  the  new  

technolog ica l deve lopments .  Countr ies  

l ike J apan,  Fr ance,  Greece,  N ether lands ,  

Denmark,  N orway,  I ta ly,  and P or tuga l  

have d isp layed such trends ,  in the pos t  

Wor ld  War  I I per iod .  Internat iona l  t rade  

suppor ts  grow th in  a  var ie ty of w ays .  It  

makes  the producers  more e ff ic ient  as  

they must  contend w ith some of  the bes t  

in  the w or ld .  The open markets  a ls o  

provide access  to s ome of the bes t  

technolog ies ,  w hich a l low countr ies  to  

focus  on cer t a in indus tr ies ,  ra ther  than 

produc ing  a l l  on the ir  ow n.  O ne  of the  

ma in reasons  behind the fa l l of S oviet  

Union was  the fa i lur e to adopt  advanced  

technology,  in  order  to compe te w ith the  

other  wor ld  c lass  producers .  The s tudy of  

Ind ia’s  t r ade w ith t he N AFTA acqu ires  

the added importance due to the pecu liar  

spec if ic it ies  of Ind ia’s  t rade with  

NAFTA not  s t and ing  the overa l l  fore ign 

t rade of Ind ia.  Ind ia’s  t rade w ith N AFTA 

dep ic ts  many imba lances  and  

as ymmetr ies .  The NAFTA s hare in the  

Ind ia’s  t r ade is  qu i te  large.  USA is  one  

of the ma jor  t r ad ing  par tners  of Ind ia and  

the b igges t  econom y of the wor ld  and it  

can prove to  be the  b igges t  market  for  

Ind ian products .  The NAF TA s ince her  

incep t ion has  remained economic par tner  

of Ind ia,  but  the economic re la t ions  

between the tw o have not  been exp lored  

thoroughly.  Imports  to Ind ia from 

NAFTA accounted for  US$ 23244.15  

mil l ion in  2010-11  and  expor ts  to  

NAFTA were US$27823mill ion for  the  

same per iod.  Expor ts  have increased to  

US$ 59564.27 mil l ion in 2019-2 0 and  

imports  increased to US$  43997 mil l ion  

for  the same per iod.  There fore it  is  very 

probab le  tha t  in  the  future  the  economic  

re lat ion be tween Ind ia and NAF TA w ou ld  

be fur ther  in tens if ied.  Thus  the present  

s tudy intends  to provide bet ter  

unders tand ing of the cou rse of  Indo-  

NAFTA economic re la t ions  and he lp  in  

the formu lat ion of appropr ia te  polic ies .  

In th is  chapter  we have ana lysed  

t rends  in Ind ia’s  for e ign trade with  

NAFTA (Nor th Amer ican Free Trade  

Agreement) ,  f i rs t  as  a  whole and then 

with the ind ividua l memb er  countr ies  of  

the NAFTA, over  the per iod from 1950 -

51 to  2010-2011.  The ana lys is  made is  of  
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comparat ive natur e in the sense tha t  the  

t rade w ith the N AFTA has  been examined  

and compared w ith the overa l l  fore ign 

trade of  Ind ia.  T ime  ser ies  data of  

Ind ia’s  t rade w ith N AFTA countr ies  and  

the ind ividua l member  countr ies  and  

Ind ia’s  overa l l  t rade has  been presented  

s imu ltaneous ly in  tabu lar  form (Tab le I  

and I I) .  The va lues  of expor ts ,  imports ,  

growth ra tes ,  ba lance of t rade,  and  

importance of the N AFTA marke t  for  

Ind ia and the ir  mu tua l pat t ern and  

s tructure of t rade are examined in deta i l ,  

in the fol low ing sect ion.  

 

II. OBJECTIVE OF THE PRESENT 

STUDY 
  To analyse the growth of Indo- NAFTA trade. 

  To analyse the direction of Indo- NAFTA 

trade. 

 

III. REVIEW OF LITERATURE 
Panagar iya  (2004)  offered a  

comprehens ive ana lys is  of Ind ia’s  t rade  

policy,  par t icu lar ly s ince 1991,  and  its  

impact  on the economy.  He provided  

evidence s how ing  tha t  t rade  

l ibera l iz at ion had a ma jor  impac t  on the  

qua lit y and ava ilab i l i ty of goods  and  

services  growth.  The  evidence on the  

product ivi ty grow th in the indus tr ia l  

sector  var ied  across  s tud ies ,  how ever .  He  

a lso  exp la ined w hy Ind ia lags  behind  

China and w hat  Ind ia  must  do to catch 

up.  The s tra tegy for  the future  

l ibera l iz at ion,  inc lud ing a poss ib le U.S .  

Ind ia free t rade area,  was  d iscussed.  

Bhatt achar ya and Baner jee (2006)  

app lied the gravity mode l to the pane l  

cons is t ing of Ind ia’s  year ly b i later a l  

t rade  data w ith a l l  its  t rad ing par tners  in  

the second ha lf of the twent ie th century.  

The main conc lus ions  tha t  emerged from 

the ir  ana lyses  were : (1)  The core gravity  

mode l cou ld exp la in around 43 per  cent  

of the f luctua t ions  in Ind ia’s  d ir ect ion of  

t rade in the second ha lf of the twent ie th  

century (2)  Ind ia’s  t r ade  responded  less  

than propor t iona lly to  s ize and  more than 

propor t iona lly to  d is tance (3)  Colonia l  

her i tage was  s t i l l  an important  fac tor  in  

determining Ind ia’s  d irect ion of t rade at  

leas t  in the second ha lf of the twent ie th  

century (4)  Ind ia t r aded more with  

deve loped ra ther  than underdeve loped  

countr ies ,  however  (5)  s ize had more  

determining inf luence on Ind ia’s  t rade  

than the leve l of deve lopment of the  

t rad ing par tner .  

Wil l iam,  (2006)  presented an 

overview  of Ind ia’s  ex terna l  t r ade,  w ith a  

focus  on tr ade  w ith  the  U nited S tates  and  

China.  Accord ing to him s ince jo ining  

the WTO in 2001,  China had emerged as  

the w or ld’s  t h ird  larges t  t rad ing  nat ion  

and an emerg ing compe t itor  for  the  

United S tates  in many emerg ing  markets ,  

inc lud ing Ind ia.  Many ana lys ts  v iewed  

Pres ident  Bus h’s  March 2005 tr ip  to  

Ind ia as  par t  of a  long - term s trat egy to  

conta in  China’s  expans ion in  As ia.  

However  economic coopera t ion between 

China and Ind ia  had been grow ing  and in  

2005 China emerged as  Ind ia’s  larges t  

s ing le s ource of imports  supp lant ing the  

United S ta tes .  The s tudy descr ibed  

Ind ia’s  import  marke t  response to  

China’s  ascens ion as  i ts  lead ing s ource  

of imports  and how that  had a ffected  

U.S .  expor ts  in the Ind ian market .  It  had  

a lso  ident if ied d if ferences  and  

s imilar it ies  in Ind ia’s  expor ts  to the  

United S ta tes  and China.  The s tudy had  

exp lored  why the U nited S ta tes  was  

los ing market  s hare in Ind ia’s  import  

marke t  and the role  of o ther  compet i tors ,  

espec ia l ly those in  Eas t  and S outheas t  

As ia,  for  a  s hare of Ind ia’s  import  

marke t .  The vas t  ma jor ity of  Ind ia’s  

imports  from the U nited S ta tes  and China  

were concentrated in  Harmonized  Tar if f  

Schedu le  Chap ter  84 ( computers ,  

components ,  and par ts )  and Chap ter  85  

( te lecommunicat ions  equ ipment,  

components ,  and par ts ) .  

Xiol ing Kang & Y ing Zhang  

(2015) ,  in the ir  resear ch paper  ana lyz ed  

the S ino- Ind ia t rade re lat ion to know the  

Complementar i ty & potent ia l i ty between 

both  the  count ies  by emp loying  Trade  

Intens ity Ind ices ,  Revea led Comparat ive  

Advantages  Ind ices ,  Trade  

Complimetar i ty Ind ices ,  Trade  

Spec ia l iz at ion Ind ices  and Gravity  

Mode l ,  consequent ly,  conc luded that  

Complementar i ty and compe t it iveness  

co- ex is t  in the f ie ld  of t r ade  and gr ea ter  

potent ia l i ty a ls o ex is t  between both the  

countr ies  

Kab iruHannaf i  Ibr ahim and  

Abdu laz izS hehu (2016) ,  in the ir  resear ch 

paper  namely “N iger ia  –  Ind ia B ilater a l  
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Trade Re la t ion: An Ana lys is  of Trade  

Complementar i ty Index (TCI )”  examines  

the t rade re lat ion between N iger ia  & 

Ind ia w ith the he lp  of Complementar i ty  

Index and  conc luded  tha t  N iger ia’s  

expor t  supp ly to Ind ia’s  impor t  demand  

is  be ing par t ia l ly matched dur ing the  

per iod 2000 to 2014.  

Ravi Kumar  (2018) ,  s tudy 

bi lat era l t r ade re lat ion be tween Ind ia and  

USA us ing  the  Revea led Comparat ive  

Advantages  Index  and  Trade  

Complementar i ty Index for  the per iod  

2011 to 2016.  The s tudy r evea led that  

Ind ia enjoys  comparat ive advantages  in 9  

i tems  out  of  20 major  categor ised  it ems  

based  on 2  d ig i ts  HS Code  in i ts  t rade  

compos it ion w hereas  in  case of US A only 

8  i tems  enjoys  compara t ive advantages .  

Fur ther ,  it  has  been seen tha t  among 20  

major  i tems ,  one country having  

comparat ive advantages  for  s ome it ems  

but  another  country has  comparat i ve  

disadvantages  for  the same i tems ,  it  

s ignif ies  the good b i lat era l t rade re lat ion  

and trade dependence of both the  

countr ies .  The Complementar i ty Index  of  

both  the countr ies  ind ica tes  that  expor t  

supply of Ind ia and USA par t ia l ly  

matched w ith the import  demand of US A 

and Ind ia r espec t ive ly;  Ind ices  of Ind ia  

is  be ing  cont inuous ly decreased  but  for  

the US A i t  is  be ing cont inuous ly  

increas ed dur ing the r esearch per iod  

2011 to 2016.  It  imp lies  tha t  Ind ia may 

have bet t er  t rade  potent ia l  w ith  USA by 

divers ifying i ts  t rade s truc tures  to US A.  

 

IV.  METHODOLOGY 
The present  s tudy is  based upon 

the t ime ser ies  secondary data col lected  

from var ious  pub lis hed  and  unpub lis hed  

sources  of G overnment Agenc ies .  The  

data for  va lue and volume for  pr inc ipa l  

expor t  and product  aggre gates  for  Ind ia,  

NAFTA and the wor ld  have been 

gathered from var ious  issues  of  

Economic Surveys ,  G overnment of Ind ia,  

Minis try of f inance,  New Delhi ,  

Handbook of  S tat is t ics  on Ind ian 

Economy,  Reserve Bank of Ind ia,  

Mumbai,  var ious  issues  of M onthly  

S tat is t ics  of F ore ign trade  of Ind ia,  

Dir ector  Genera l of Commerc ia l  

Inte l l igence and Stat is t ics  (DGCIS) ,  

Ca lcu tta ,  var ious  issues  of Interna t iona l  

t rade  S tat is t ics  Y earbook UNCTAD.  

Apar t  fr om it  the informat ion pub lis hed  

in  newspaper  was  a ls o used and the  

in ternet  services  have been a ls o  

exp lored.  The unit  va lues  are ca lcu lated  

by d ivid ing expor t  earnings  by the  

corr espond ing  quant ity for  each year .  

The expor t  earnings  are  taken in  the  

rupees .  

1. Estimation of  Growth Rates  

  The compound grow th 

rates  indexes  are ca lcu la ted by us ing the  

fol low ing t ype of func t ion:  

 

Y i = a (b i )
t  

Log Y = log a + t  log (b i )  

   

Where,   

Y i  = expor t  va lue of i
t h

i tem,  

t  =  t ime var iab le.  

 Annua l  compound growth r ate  ( r )  

was  computed as :  

     

r  =  [ant i log (b i )  –  1]* 100.  

 

V.  EXPANSION IN INDIA’S 

FOREIGN TRADE: AN OVERVIEW  
The domest ic  product ion re f lec ts  

on expor ts  and  imports  of  the  country.  

Theproduct ion in turn depends  on 

endowment of factor  ava i lab i l i t y.  This  

leads  tocomparat ive advantage of the  

economy.  For  long,  Ind ia has  been 

endowed w ithlabour  and land,  bu t  cap it a l  

was  a lways  a  scar ce factor .  With th is  

backdrop,  Ind iar emained  bet ter  off in  the  

product ion of labour - intens ive  

commodit ies .  Ind ia’s for e ign trade s tar t ed  

to ga in s ignif icance dur ing the lat t er  ha lf  

of the 19 th century.  Theper iod  1 900-

1914 saw expans ion in Ind ia’s  fore ign 

t rade.  The  r ise in  the outpu t  ofsuch crops  

as  oi lseeds ,  cot ton,  ju te  and t ea was  

large ly due to a  f lour is hing expor t trade.  

The F irs t  Wor ld  War  was  a  ser ious  

setback to Ind ia’s  fore ign trade.  In  

the immed ia te pos t -war  per iod,  Ind ia’s  

expor ts  incr eased due to r ise  in  wor ld  

demandfor  raw  mater ia ls  and  remova l  of  

war  t ime r es tr ic t ions  (M athur ,  2006) .  The  

imports ,  t oo,  incr easedto sat is fy the  

pent-up demand.  Ind ia’s  for e ign trade  

was severe ly hi t  by the greatdepress ion 

of 1930s .  It  was  ma inly due to :  s harp fa l l  

in commod ity pr ices ,  dec l ine  

inconsumer’s  purchas ing power  and  
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d iscr iminator y trade polic ies  adopted by 

thecolonia l  government,  to name  but  a  

few.  Dur ing theSecond Wor ld  War ,  

Ind iaachieved huge expor t  surp lus ,  

enab l ing her  to accumulate subs tant ia l  

amount  ofs ter l ing  ba lances  (Kap ila ,  

2009) .  

There was  a  huge pressure of  

pent-up demand in  Ind ia dur ing the  

SecondWor ld War .  The import  

requ irements  were larger  and expor t  

surpluses  weres maller  at  the end of the  

war .  The par t i t ion of the country  

enlarged the de f ic i t  infood  and  raw  

mater ia ls .  There w as  a  sharp contr act ion  

in  expor t  surp luses  ofcommodit ies  l ike  

raw cot ton and r aw ju te .  O ils eeds  and p ig  

ir on were requ ired in large quant i t ies  to  

mee t  increas ed domest ic  indus tr ia l  needs .  

These s hor tages  weres ome extent  

counter -ba lanced by incr eased expor ts  of  

pr imary commodit ies  such assp ices ,  mica  

and vegetab le  oi l.  H owever ,  volume  of  

expor ts  in 1946-47 was  s t i l l onlyabout  

two- thirds  of pr e -war  leve l .  In 1938 -39,  

ju te  manufac tures ,  cot tonmanufac tures  

and tea accounted for  abou t  35 per  cent  

increas ed dependenceon a  few  

commodit ies  and  brought  an e lement of  

ins t ab i l i ty in the expor t  prospects  

(Mathur ,  2006) .  

Prior  to independence,  Ind ia’s  

fore ign trade was  typ ica l of a  colonia l  

andagr icu ltur a l economy.  Expor ts  

cons is ted mainly of r aw mater ia ls  and  

plantat ioncrops ,  while  impor ts  composed  

of l ight  consumer  goods  and other  

manufactur es .The s truc ture of Ind ia’s  

fore ign tr ade re f lec ted the s ys temat ic  

exp loi tat ion of thecountry by the fore i gn 

rulers .  The r aw mater ia ls  were expor ted  

from Ind ia and f inis hed produc ts  imported  

from the U.K.  The  produc t ions  of  f ina l  

products  wered iscouraged.  For  example,  

cot ton t ext i les ,  which at  one t ime  

cons t itu ted bu lk ofInd ia’s  expor ts ,  

accounted for  the large s t  s hare of her  

imports  dur ing the Br it is hru le.  This  

resul ted  in the dec l ine and deca y of  

Ind ian indus tr ies  (S ingh,  1964) .  

Over  the  las t  s ix  decades ,  Ind ia’s  

fore ign trade has  undergone a  

complete trans format ion in  terms  of  

compos it ion of commod it ies .  The e xpor ts  

cover  a  w iderange of t rad i t iona l and non -

trad it iona l products  w hile  impor ts  ma inly  

cons is t  ofcap ita l  goods ,  petroleum 

products ,  raw mater ia ls ,  int ermed ia tes  

and chemica ls  tomeet  the ever  increas ing  

indus tr ia l  demands(S ingh,  2000) .  

The pa t tern of exp or t  t rade dur ing  

1950-1960 was  marked by tw o 

maintrends : 1)  among commodit ies  w hich 

were d irect ly or  large ly based on 

agr icu l tura lproduc t ion such as  tea,  cot ton 

text i les ,  ju t e  manufac tures ,  h ides  and  

skins ,  sp ices  andtobacco expor ts  d id  not  

increas e on the  w hole ;  and 2)  there  was  a  

s ignif icant increas e in the expor ts  of  raw  

manufactur es  l ike i r on ore bu t  these w ere  

nots ignif icant  to offset  the dec l ine in  

t rad it iona l expor ts .  In 1950 -51,  bas ic  

pr imaryproducts  dominated the Ind ian 

expor t  sector .  The pr imary pr oducts  

were : cas hew kerne ls ,  b lack pepper ,  t ea,  

coa l,  mica,  manganese ore,  raw and  

tanned  hides  ands kins ,  vegetab le oi ls ,  

raw cotton and raw wool.  These products  

cons t itu ted 34 percent  of the tota l  

expor ts  (P i l lania,  2008) .  The propor t ion  

of in termed iate  pr oducts  was  

s l ight lyh igher  w ith 41 per  cent .  

However ,  these products  were  

agr icu l ture-based low  va lueadded.  This  

group cons is ted of commod it ies  such as  

cot ton p iece goods ,  w oollencarpets ,  

gums,  res ins  and lac,  gunny bag and  

gunny c lothes .  By and large,  th is  

t rendcont inued w ith l i t t le  var ia t ions .  

There has  been an overa l l r is e  in the  

expor ts  ofcashew kerne ls ,  tea,  gums and  

res ins ,  vegetab le oi l ,  raw cotton and  

gunny c lothes .  The r ise was  not  

cons is tent  and expor ts  d id  not  s how  

much d ynamism.  The  w or lddemand  f or  

many agr icu l ture - based products  fa i led to  

increas e or  dec l ine  due tocyc lica l  dow n 

turn in  the g loba l  economy (Bhat ,  2011) .  

The decade of 1950s  a ls o  

witnessed ba lance  of payments  crunch.  In  

the mid-1950s  the s ter l ing ba lance that  

Ind ia acqu ired dur ing th e Second Wor ld  

War  gotexhaus ted.  The expor t  proceeds  

were not  enough to meet  the grow ing  

importdemand.  The dec l ine in agr icu lture  

product ion and grow ing t empo of  

deve lopmentac t iv i ty added pressure.  The  

externa l fac tors  such as  the c losure of  

Suez  Cana l added to the s tra in on the  

domest ic  economy.  The cruc ia l prob lem 

at  that  junc ture was that  of fore ign 

exchange s hor tage.  The Second F ive  
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Year  P lan w ith i ts  emphas is  onthe  

deve lopment of indus try,  mining and  

transpor t  had a  large fore ign 

exchangecomponent .  This  s tra in on the  

ba lance of payments  necess ita ted the  

s t i f fening of import  policy at  a  la ter  

s tage.  Ind ia was  a ls o at  that  t ime  

negot iat ing  w ith  the Internat iona l  Bank of  

Recons truct ion and Deve lopment ( IBRD)  

in r espect  of loans  tocover  the fore ign 

exchange needs  of severa l of its  

deve lopment projects .  Ind ia wasa ls o 

exp lor ing  poss ib i l i t ies  of  de ferr ed  

payments  in  respec t  of impor ts  of  

cap it a lgoods  from var ious  countr ies  

(Bhat ,  2011) .  

 

1.  Direct ion of  India’s  Foreign Trade:  

Direct ion of t rade re f lects  the  

reg iona l d irec t ion of country’s  fore ign 

t rade from w here tr ade is  or ig ina ted.  It  

wou ld  be  qu it e  impor tant  to ana lys e the  

dir ect ion of Ind ia’s  fore ign trade and the  

t ransformat ion that  has  taken p lace.   In  

the pre independence per iod the d ir ect ion  

of Ind ia’s  for e ign  t rade was  determined  

by the colonia l exp loi tat ion between 

Ind ia and Br i ta in.  I t  was  Br i ta in  that  

dec ided from w hich countr ies  i t  cou ld  

import  its  requ ir ements  and to w hich 

country i t  s hou ld  expor t  its  product .  But  

af ter  the independence,  new trade rou tes  

were found and Ind ia deve loped trade  

re lat ion w ith other  countr ies .  F or  the  

purpose of s tudying the d ir ec t ion of  

t rade,  Ind ia’s  t rad ing par tners  have been 

divided into s ix  r eg ions  i. e .  Europe,  

Amer ica,  As ia and ASEAN, Afr ica and  

CIS and Ba lt ic’s .  

(a)  Direc t ion of Ind ia’s  Expor ts  dur ing  

per iod 2000-01 to 2019-20 :  

 Tab le 1 .1  s hows the  

dir ect ion of  Ind ia’s  expor ts  dur ing per iod  

2000-01 to 2019-20.  The highes t  s hare in  

Ind ia’s  expor t  is  of As ia and ASEAN  

Countr ies  w ith 38 per  cent ,  fo l lowed by 

Europe w ith 26 per  cent  and w ithAmer ica  

25 per  cent ,  w hereas  the s hare CIS & 

BALTICSreg ion was  the low es t  w ith 2  

per  cent .  With  5  per  cent  and  4  per  cent  

share the Afr ica  and unspec if ied reg ion  

were a t  4
t h

 and 5
t h

 pos it ion.  D irect ion of  

Ind ian expor ts  r emained  s ame w ith s l ight  

var iat ion.  Preva lence of h igh 

in ternat iona l crude oi l pr ices  and the  

cons equent  ga ins  in terms  of t rade  

increas ed the s hare of  Ind ia’s  t rade w ith  

OPEC reg ion.  Expor ts  to Europe  

decreased mainly because a  lower  expor t  

of Russ ia  in  2002-03.  

The share of Amer ica decreased  

from Rs50,163.8crores  in 2000 -01 to  

Rs11,887.7crores  in 2002 -03.  This  was  

due to the semi-recess ion faced by the  

US in  2001-  02.  The  t er ror is t  a t t ack on 

the Wor ld  Trade Centr e caused a net  loss  

of 0 .25 per  cent  of US GDP and a ls o had  

an impact  on Ind ia’s  expor ts ,  which grew  

only at  5  per  cent  that  year .The  

s lowdow n of  the  US economy permeated  

to other  economies  inc lud ing the ASEAN  

countr ies ,  which were recover ing from 

the 1997 cr is is .  The s hare of Europe,  

As ia  and AS EAN  has  dec l ined w hile  that  

share of N orth  Amer ica has  increased  

from 22 per  cent  to 25 per  cent .  The  

share dec l ined fur ther  to 24 per  cent  for  

Europe and to 20 per  cent  for  As ia and  

ASEAN in  2004-05.  The s hare of  Nor th  

Amer ica increased tremendous ly to 50  

per  cent  for  the same year .  In the year  

2005-06 Ind ia’s  expor ts  ma inly des t ined  

at  As ia and ASEAN reg ion.   

In the  year  2010-11  Ind ia’s  

expor ts  ma inly des t ined a t  As ia and  

ASEAN reg ion Europe and Amer ica  

s tood  at  the  second  and  third  pos it ion  

respect ive ly (Tab le1.1) .  This  is  due to  

Ind ia’s  “Look Eas t  P olicy”  tha t  was  

unve iled in 1991 and sus ta ined  e ffor t  to  

deve lop s trong re lat ions  with China and  

the ASEAN.  Eas t  As ia inc lud ingJapan,  

China,  S ou th K orea and ASEAN -  is  

today Ind ia’s  larges t  t rad ing par tner ,  

ahead  of EU a nd  the  US.D irec t iona l  

change  toward  deve lop ing countr ies  may 

be at tr ibuted to Ind ia’s  involvement in  

reg iona l  t rad ing agreements  par t icu lar ly  

with  deve lop ing countr ies ,  l iber a l izat ion  

of economies  in  As ia and Afr ica and  

impact  of WTO commitments  on trade  

polic ies  of member  countr ies .  H owever ,  

there is  a  compos it iona l  change (w ithin  

the broad product  groups)  and  

geographica l change (within the ma jor  

marke ts )  dur ing pos t - r eform per iod.  

In the year  2019-20 Ind ia’s  expor t  

ma inly des t ined  to  As ia and ASEAN  

countr ies  w ith  the  s hare  of 47  per  cent ,  

the second pos i t ion was  t aken by 

Amer ica w ith 22  per  cent  and the th ird  

pos i t ion was  taken by Europe  (F igure  
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1 .2) .  The COV ID-19 pandemic impacted  

externa l sec tor  d if fer ent ly for  d if ferent  

countr ies .  While  countr ies  witnessed  

contract ion in  expor ts  and imports ,  AEs  

suffered larger  contr ac t ion and EMDEs,  

less ,  espec ia l ly the Eas t -As ian 

economies .  In Ind ia,  ca l ibrated eas ing of  

lockdow n res tr ict ions  narrow ed  

contract ion in both expor ts  and imports  

with  imports  pos t ing fas ter  recovery 

lead ing to progress ive expans ion of  

merchand ise t r ade de f ic it  over  the  

quar ters  of the current  year  (economic  

survey 2020-21) .  

 

 

Table 1 .1:  Direct ion of  I ndia’s  Exports  during period   ( 2000-01 to  2019-20)  

Year/Reg ion  

EUROPE AFRICA 

AMERIC

A 

AS IA & 

ASEAN  

CIS & 

BALTIC

S 

UNSPE

CIF IED 

REGIO

N 

2000-01  52746.4  8326.16 50163.8  78839.6  4831.99  8634.1  

2001-02  51786.8  10306.4  47970.7  84006.7  4637.41  1039.97 

2002-03  61652.8  11894.7  11887.7  113246  4460.55  1502.37 

2003-04  71991.9  14134.8  61568.5  139651  4763.06  1284.84 

2004-05  88395.8  18953.2  75454.6  185780  4916.47  1839.2  

2005-06  110286  24092.3  94604.1  220813  5523.67  1098.37 

2006-07  130639  38061.8  109706  285092  6688.37  1592.69 

2007-08  1399925  46463.4  111261  338982  6995.78  2236.12 

2008-09  191493  51671.2  130573  1228733  8728.91  20802.4  

2009-10  182228  48831.6  127006  456178  7978.01  23311.4  

2010-11  227218  89745 168015  579221  12215 66507 

2011-12  276549  118668  239498  731313  14708 78543 

2012-13  304743  158605  290225  830914  20046 29785 

2013-14  353711  189782  328173  942046  21149 69774 

2014-15  344197  200559  360849  939921  20763 30061 

2015-16  329678  163540  345069  836696  15670 25724 

2016-17  356940  155085  368165  923513  18729 26996 

2017-18  388924  160534  404676  964614  19386 18381 

2018-19  449836  199539  481472  1127309  24282 25289 

2019-20  428940  205412  493486  1038613  29717 23686 

Source : (1)  G overnment of Ind ia,  Economic Survey,  Var ious  Issues .  

     (2)  www.commerce.nic. in  

 



 

 

Internat iona l  Journal of  Advances  in Engineering and Management  (IJAEM)  

Volume 3,  Issue 3  Mar.  2021,   pp:  507-523  www.ijaem.net   ISSN: 2395-5252  

 

 

 

 

DOI:  1 0 .356 29/ 5252 -0 3035 0752 3   Impac t  F ac t or  va l u e  7 . 429  |  IS O 9001 :  2008  C er t i f i ed  Jou rn a l    P age  513  

Figure 1 .1  Direct ions  of  Indian Exports  during 2000-01  

 
 

Source : Same as  Tab le 1  

 

Figure 1 .2:  Direct ion of  Ind ian Exports  during 201 9-20  

 
Source : same as  Tab le 5 .1   

 

(b)  Direct ions  of  Ind ian Imports  from 2000-01 to  2019-20:  

 The d irect ion of Ind ian Imports  dur ing the per iod 2000-01 to 2019-20 has  been 

presented in  the tab le 1 .2 .   

 

Table 1 .2:Direct ion of  I ndia’s  Imports  during p eriod( 2000- 01 to  2019-20)  

26%

5%

25%

38%

2% 4%

export

EUROPE

AFRICA

AMERICA

ASIA & ASEAN

CIS & BALTICS

UNSPECIFIED REGION

19%

9%

22%

47%

1% 1%

export 

EUROPE

AFRICA

AMERICA

ASIA & ASEAN

CIS & BALTICS

UNSPECIFIED REGION

Region/ 

Year  

Europ e  Africa  America  

Asia  & 

ASEAN 

CIS & 

BALTICS 

Unspecif ied  

Region  

2000-01  63643.6  7366.9  18848.1  66253.5  3115.65  71645 

2001-02  65068.7  10075.3  22344.7  77059.9  3513.2  67138 

2002-03  74240.8  13982.9  7486.86  89502.3  4086.01  86086.1  
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Source : 1 .  G overnment of Ind ia,  Economic Survey,  Var ious  Issues .  

2 .  www.commerce.nic. in    

 

Ind ia’s  ma jor  t rad ing par tners  

have been d ivided into 6  groups .   Ind ian 

import  in the year  1996 -97 was  Rs .  

1 ,24,212.7crores  ou t  of w hich the s hare  

of Europe was  34  per  cent .  The  

percentage s hare of As ian and ASEAN  

was  32 per  cent  while  tha t  of Amer ica  

was  13 per  cent .  In  the year  2001 -02 the  

share of Europe dec l ined to 27 per  cent  

from 34 per  cent  in the year  96 -97.  It  

decreased by 7  per centage point .   The  

share of Amer ica a ls o decreased from 13  

per  cent  to 9  per  cent  in the year  2001 -

02.  In the year  2010 -11  the  to ta l  imports  

s tood at  Rs .  16,83,467Crores  out  of  

which the s hare  of As ia and ASEAN  

increas ed tremendous ly and a lmost  

doub led  from 32 per  cent  in  1996 -97 to  

61 per  cent  in 2010 -11 and that  the s hare  

of Amer ica increased mere ly by 1  per  

cent ,  w here as  the  share of  Europe  

decreased fur ther  to 19  per  cent  (Tab le  

1 .2) .  Share of As ia and  AS EAN  countr ies  

increas ed fur ther  to 61 per  cent  and i t  

was Ind ia’s  b igges t  t rad ing reg ion in  

imports ,  second and third  pos i t ion was  

taken by Europe and Amer ica  

respect ive ly.  The las t  pos i t ion w as  taken 

by the  unspec if ied r eg ion  w ith  only 0 .4  

per  cent  ( f igure 1 .4) .  

2003-04  86327.4  12567.9  31957.9  126991  5796.62  95472.9  

2004-05  115121  15071.9  44176.1  181353  8807.52  136535  

2005-06  146457  17892.6  57721 228331  13072.2  196934  

2006-07  181525  51519 88843.3  497327  17480.7  3811.85  

2007-08  207747  60156.4  118968  602974  15211.8  7254.85  

2008-09  259064  55764.6  140961  852062  30267.6  6690.34  

2009-10  263471  97871.5  139480  829224  28930.7  4759.07  

2010-11  323857  118612  165178  1029881  25811.4  20128.5  

2011-12  450557  210806  215940  1422578  40049 5534 

2012-13  475626  223578  324089  1592142  42891 10837 

2013-14  424266  221340  347400  1650452  46694 25282 

2014-15  451909  235792  341700  1612004  46737 48944 

2015-16  422769  206498  300963  1455063  46269 58744 

2016-17  412256  193456  313156  1546063  62467 50007 

2017-18  450625  243655  360943  1802415  83043 60352.83  

2018-19  554301  287344  455839  2229899  65903 1388 

2019-20  505609  267052  432275  2069873  84530 1615 



 

 

Internat iona l  Journal of  Advances  in Engineering and Management  (IJAEM)  

Volume 3,  Issue 3  Mar.  2021,   pp:  507-523  www.ijaem.net   ISSN: 2395-5252  

 

 

 

 

DOI:  1 0 .356 29/ 5252 -0 3035 0752 3   Impac t  F ac t or  va l u e  7 . 429  |  IS O 9001 :  2008  C er t i f i ed  Jou rn a l    P age  515  

Figure 1 .3:  Direct ions  of  Indian Imports  during 2000-01  

 
Source : Same as  Tab le 2  

 

Figure 1 .4:  Direct ions  of  Indian Imports  during 201 9-20  

Source : Same as  Tab le 2  

 

2 .  Direct ion of  Trade of  NAFTA  

Countries  

1.  USA  

U.S .  fore ign tr ade and g loba l  

economic polic ies  have changed  

dir ect ion dramat ica l ly dur ing the more  

than tw o centur ies  that  the U nited S ta tes  

has  been a country.  In the ear ly da ys  of  

the nat ion 's  h is tory,  government and  

bus iness  most ly concentrated on 

deve lop ing the domest ic  economy 

ir r espec t ive of w hat  went  on abroad.  But  

28%

2%

8%

29%1%

31%

Imports

Europe

Africa

America

Asia & ASEAN

CIS & BALTICS

Unspecified Region

15.0%

7.9%

12.9%

61.6%

2.4%
0.4%

Imports

Europe

Africa

America

Asia & ASEAN

CIS & BALTICS

Unspecified Region
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s ince the  Great  Depress ion of  the  1930s  

and Wor ld  War  I I,  t he country genera l ly  

has  sought  to reduce trade barr iers  and  

coord ina te the w or ld  economic s ys tem 

(ht tp :/ / fore ign- trade.w ikispaces .com/) .  

Amer icans  are convinced that  t rade  

promotes  economic growth,  soc ia l  

s tab i l i ty,  and democracy in  ind ividua l  

countr ies  and that  i t  advances  wor ld  

prosper i ty,  the ru le  of  law,  and peace

  in in ternat iona l r e la t ions .   

The U nited S tates  suppor ted trade  

l ibera l iz at ion and was  ins trumenta l in  the  

creat ion of the Genera l Agreement on 

Tar if fs  and Trade (GATT),  an 

in ternat iona l code of  tar if f  and  trade  

rules .  O ne other  pr inc ip le  the U nited  

S tates  t r ad it iona lly has  fol lowed  in  the  

trade ar ena is  mu lt i la t era l is m.  Desp it e  its  

commitment to mu lt i later a l ism,  the  

United S ta tes  in recent  years  a ls o has  

pursued reg iona l  and  b i lat era l  t rade  

agreements .  The emergence of e lectronic  

commerce a ls o is  opening a w hole new  

set  of t rade issues .  In 1998,  minis t ers  of  

the Wor ld  Trade Organiza t ion issued a  

dec lar at ion that  countr ies  shou ld not  

in ter fer e w ith e lec tronic commerce by 

impos ing du t ies  on e lectronic  

t ransmiss ions ,  but  many issues  remain  

unresolved.  The U nited S ta tes  w ishes  to  

make the Internet  a  tar if f - free zone,  

ensure compet i t ive te lecommunica t ions  

marke ts  around the w or ld ,  and es tab l is h  

globa l protect ions  for  in te l lectua l  

proper ty in d ig it a l products  

(ht tp :/ /krakow.usconsu late .gov/ for e ign_ tr

ade.html) .  

 

Table 1 .3:  USA’s  Top Five Export  Dest inat ion and Import  Sources  (201 9-20)  

 

Expor ts  

 

Imports  

Rank Country  % share in  

2019-20  

Rank Country  % share in  

2019-20  

1  Canada  17.8  1  China  18.6  

2  Mex ico  14.9  2  Mex ico  13.9  

3  China  8 .7  3  Canada  11.6  

4  Japan  4 .5  4  Japan  5 .1  

5  UK 4.1  5  Germany 4 .9  

13  Ind ia  1 .9  11  Ind ia  2 .2  

Source : ht tp :/ /www.census .gov  

 

US interna t iona l t rade  recovered  

in  2011 see ing US expor ts  r eaching  

approx imate ly $1.5  tr i l l ion,  up a lmost  

17% from 2010,  w hile  imports  increased  

by 16% reaching $2.2tr i l l ion .  Although 

trade de f ic i t  w idened in 2011 was  we ll  

be low his tor ica l  h ighs  ( Hamilton ,  2011) .   

Tab le 1 .3  examines  the d irect ion 

of USA’s  trade.  Canada was  the ma in  

expor t  par tners  of USA in 201 9-20 w ith  

i ts  share of 17.8  per  cent .  With 14.9  per  

cent  share in USA’s  expor t  Mex ico s tood  

at  the second pos it ion in  the same year .  

The top tw o pos i t ions  were acqu ired by 

i ts  NAFTA members  ind icat ing the more  

trade among N AFTA members .  China  

(8 .7  per  cent) ,  Japan (4 .5  per  cent)  and  

UK (4 .1  per  cent)  s tood at  th ird ,  four th  

and f ifth  pos it ion respect ive ly.  Main  

expor ts  of US A were : M achinery 

inc lud ing computers  (12.8% of tota l  

expor ts ) ,  E lectr ica l  machinery,  

equ ipment  (11.4%),  M inera l fue ls  

inc lud ing oi l   (10.8%),  Vehic les  (7 .3%),  

Opt ica l ,  technica l,  med ica l apparatus  

(5 .8%),  Aircr af t ,  spacecra ft  (5 .7%) The  

United S tates  of Amer ica imported  

US$2.408 tr i l l ion w orth  of goods  from 

around the g lobe in 2020. The  main  

imports  of US A were,E lec tr ica l  

machinery,  equ ipment(14.3%),  Vehic les :  

$254.4  b i l l ion (10.6%),  P harmaceut ica ls :  

$139.5  b i l l ion (5 .8%) and M inera l fue ls  

inc lud ing oi l :  $130.1  b i l l ion (5 .4%)  the  

bigges ts ource was  China and her  s hare  

was  18.6  per  cent .  I t  re f lects  increas ing  

importance of China in the w or ld  trade.  

Canada  and  Mex ico expor ted 11.6  per  
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cent  and 13.9  per  cent  of USA’s  import .  

Japan and Germany was  among the top  

f ive import  s ources  of US A.  

In 2019-20 t he rank of Ind ia as  USA’s  

expor t  des t inat ion and  Impor t  s ource was  

13
t h

 and 11
t h

 r espect ive ly.   

2.  Canada  

Export  growth was  led by energy 

products  and indus tr ia l goods ,  with  

s trong pr ice  recovery behind the  

improvements ,  but  a ls o s ome increases  in  

volumes  expor ted.  Machinery expor ts  

have s topped dec l ining in 2011 and  

produced a volume-dr iven improvement,  

while  expor t  volumes  for  the t r oub led  

automot ive and  fores try s ectors  improved  

for  the second consecu t ive year .  

In 2019-20 Canada was  the number  

10 economy in  the w or ld  in  t erms  of GDP  

(current  US$) ,  the number  11 in tota l  

expor ts ,  t he number  12 in to ta l imports ,  

the number  20 economy in t erms  of GDP 

per  cap ita  (current  US$)  and the number  

30 most  complex econom y accord ing to  

the Economic Complex it y Index (ECI) .  

The top expor ts  of Canada  

wereMachinery inc lud ing computers ,  

Vehic les ,  Gems,  prec ious  meta ls ,  

Woodand M achinery inc lud ing  

computers .  The countr ies  w ith the  

maximum share in the Canada’s  expor ts  

were U nited  

S tates  (73.5%),  China(4.8%),  United 

Kingdom (3.8%),  Japan (2 .4%),  

and Mex ico(1.4%) (Tab le 1 .4) .  

The top imports  of  Canada  

wereMachinery inc lud ing  

computers ,  Vehic les  E lec tr ica l 

machinery,  equ ipment,  M inera l fue ls  

inc lud ing oi l ,  and  Gems,  prec ious  

meta ls (http://www.worldstopexports.com/mexico

s-top-exports). Impor t ing  most ly  

from U nited 

S tates (50.7%),  China (12.5%),  Mex ico (6

.15%),  Germany (3 .21%),and J apan (2 .74

%)(Tab le 1 .4) .  

 

Table 1.4: Canada’s Top Five Export Destination and Import Sourcesin 2019-20 

Source : www. internat iona l. gc.ca  

 

3 .  Mexico  

Mexico’s  USD 1.3  tr i l l ion  

economy is  the second - larges t  economy 

in Lat in  Amer ica and the 15 th - larges t  

economy in the wor ld .  Mex ico has  a  

large,  d ivers if ied  economy tha t  is  l inked  

to  i ts  deep tr ade  and  inves tment  r e la t ions  

with  the U nited  S tates .  Major  expor ts  

are : V ehic les ,  E lectr ica l  machinery,  

equ ipment,  Machinery inc lud ing  

computers ,  M inera l fue ls  inc lud ing oi l ,  

Opt ica l ,  technica l,  med ica l  apparatus ,  

P las t ics ,  p las t ic  ar t ic les  

(ht tp :/ /www.wor lds topexpor ts .com/mex ic

os- top- expor ts ) .  Top f ive  expor t  par tners  

of Mex ico are US A (76 per  cent) ,  Canada  

(3  per  cent) ,  and Germany (1 .5  per  cent) ,  

China (1 .5  per  cent)  and Ta iw an (1 .4  per  

cent)  cons t i tu t ing around 83.4  per  cent  of  

to ta l M ex ico’s  expor t  (Tab le 1 .5) .   

Major  imports  of Mex ico ar e :  

E lectr ica l machiner y,  equ ipment,  

Machinery inc lud ing computers ,  M inera l  

fue ls  inc lud ing oi l ,  Op t ica l,  technica l,  

Expor ts   Imports  

Rank  Country  % share  Rank Country  % share  

1  USA 73.5  1  USA 50.7  

2  China  4 .8  2  China  12.5  

3  UK 3.8  3  Mex ico  6 .15 

4  Japan  2 .4  4  Germany 3 .21 

5  Mex ico  1 .2  5  Japan  2 .74 

9  Ind ia  0 .7    Ind ia  0 .878 

https://oec.world/en/profile/bilateral-country/usa/partner/can
https://oec.world/en/profile/bilateral-country/usa/partner/can
https://oec.world/en/profile/bilateral-country/usa/partner/can
https://oec.world/en/profile/bilateral-country/chn/partner/can
https://oec.world/en/profile/bilateral-country/gbr/partner/can
https://oec.world/en/profile/bilateral-country/gbr/partner/can
https://oec.world/en/profile/bilateral-country/gbr/partner/can
https://oec.world/en/profile/bilateral-country/jpn/partner/can
http://www.worldstopexports.com/mexicos-top-exports
http://www.worldstopexports.com/mexicos-top-exports
http://www.worldstopexports.com/mexicos-top-exports
https://oec.world/en/profile/bilateral-country/usa/partner/can
https://oec.world/en/profile/bilateral-country/usa/partner/can
https://oec.world/en/profile/bilateral-country/usa/partner/can
https://oec.world/en/profile/bilateral-country/chn/partner/can
https://oec.world/en/profile/bilateral-country/mex/partner/can
https://oec.world/en/profile/bilateral-country/deu/partner/can
https://oec.world/en/profile/bilateral-country/jpn/partner/can
http://www.worldstopexports.com/mexicos-top-exports
http://www.worldstopexports.com/mexicos-top-exports
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med ica l apparatus .Major  impor t  sources  

for  Mex ico in  2019 -20 w ere  U nited  

S tates  which was  repor ted as  45 per  cent  

of Mex ico Import  s hare Chi na (18.2  per  

cent) ,  Japan (3 .94  per  cent)Germany 

(3 .89 per  cent)  and  S outh K orea  (3 .88  

per  cent)  (Tab le 1 .5) .  

 

In 2019-20 the rank of Ind ia as  USA’s  

expor t  des t inat ion and  Impor t  s ource was  

12
t h .  

.   

 

Table 1 .5:  Mexico’s  Top Five Export  Dest inat ion and Import  Sources  

Export  Imp orts  

Rank Country  % share  Rank  Country  % share  

1  USA 76 1  USA 45 

2  Canada  3  2  China  18.2  

3  Germany  1 .5  3  Japan  3 .94 

4  China  1 .5  4  Germany  3 .89 

5  Ta iwan  1 .4  5  South K orea  3 .88 

12 Ind ia  0 .3  12 Ind ia  1 .14 

Source:www.economia.gob.mx 

 

3 .  India’s  D irect ion of  Trad e towards  

NAFTA Countries   

The va lue of  Ind ia’s  expor ts  to  

the NAF TA increased a lmost  40 t imes  

over  the per iod  of 40  years  from Rs .  

129.23 crores  in 1950 -51 to Rs .  

5 ,107.78crores  in 1990-91,  and fur ther  to  

422174 Crores  in 2019- 20.   

Whereas  overa l l  expor ts  incr eased  

to be 58 t imes  more i .e .  fr om Rs .  606  

crores  to Rs .  32,553 Crores  dur ing  1950-

51 to 1990-91.  After  the per iod of  

l ibera l isat ion i.e .  1991 onw ards  the  

overa l l  expor t  increased  s tead ily and  

success ive year ly va lue turned ou t  to be  

higher  than that  of  the preced ing years .  

Ind ian expor ts  have r esponded s harp ly to  

the expor t  policy r e forms and WTO  

es tab l is hment.  Ind ia’s  expor ts  have  

increas ed sharp ly from Rs .  44042 crore  

in 1990-91 to Rs .  11,42,648.97crore in  

2010-11.  The  dec l ine  in growth rate  of  

Ind ia’s  expor ts  dur ing the second ha lf of  

1990s  (1996-2000)  is  ma inly at t r ibuted  

to  Eas t  As ian cr is is ,  w h ich has  put  a  

s tra in on Ind ia 's  expor ts  not  only by 

shr inking wor ld  demand but  by a ls o  

adverse ly a ffec t ing in terna t iona l  

compe t it iveness  of Ind ia 's  expor ts  due to  

sharp deprec iat ion of Eas t  currenc ies  

(Kumar ,  1998) .  But  in the case of  

NAFTA the tr end was  d if ferent ,  expor t  

increas ed s tead ily s ince 1991 -92 up to  

2006-07 w ith a  s ing le d ip  in 2001 -02.  

With a  2 .00 per  cent  and 5 .00 per  

cent  dec l ine in 2007 -08 and 2009-10 the  

va lue of expor t  f ina l ly increased by 

26.00 per  cent  in the year  2010 -11.  O ver  

the per iod  of 40 years  (1950-51 to 1990-

91)  the expor ts  to US A increased by 41  

t imes  i.e .  fr om Rs  115.38 crores  to  Rs  

4 ,789.62 crores .  O ver  the las t  ten years ,  

Ind ia’s  expor ts incr eased  from Rs  375340  

Crores  to Rs2307726Crores  he lp ing  

Ind ia’s  share in  g loba l  expor ts  t o  

improve from 0.8  per  cent  in 2004 to  

1.67 per  cent  in  2018.   H owever ,  Ind ia’s  

expor ts  dec l ines  to Rs2219854 crore in  

2019-20.  

The va lue  of expor t  to  USA 

showed s imilar  t r end as  N AFTA. Within  

the NAF TA, the va lue of Ind ia’s  expor ts  

to  USA increased  by 10 83 per  cent  for  

the t ime per iod be tween,  1991 - 92 to  

2006-07,  w ith a  s ing le dec l ine of 4  per  

cent  in  2001-02.  The dec l ine was  due to  

the semi recess ion faced  by US A. US A 

has  remained Ind ia’s  larges t  t rad ing  

par tner  but  in recent  years  it  has  los t  her  

share and  its  pos it ion due  to grow ing and  

extended marke t  of Ind ian expor ts ,  in  

Ind ia’s  expor ts  its  share has  dec l ined  

from 16 percentage  points  in  1991 -92 to  

15 percentage point  in 2006 -07.  

Therea fter  the va lue w ith ups  and dow n 

f ina l ly reached to Rs  1 ,16,362.4 7crores  

in 2010- 11.  The va lue to expor ts  to  

NAFTA increased from Rs .  182981  

crores  in  2011-12  to Rs .  413351  crores  in  

2018-19 show ing an incr ease to s hare in  

Ind ia expor t  fr om 12 per  cent  to 18 per  

cent  dur ing the same per iod.  Among  
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NAFTA, US A has  the  high es t  

contr ibu t ion of Rs .  166474 crores  and  

Canada  and  Mex ico contr ibuted Rs .  9924  

crores  and (Rs .  6582 crores  respec t ive ly  

in 2011-12.  In 2018-19 Mex ico share has  

increas ed more as  compared to Canada  

improving his  pos it ion from 3rd to 2nd  

Contr ibutor  among N AFTA 

countr ies .USA was  the top expor t  

des t ina t ion for  Ind ia in 2019 -20.  

 

Table 1 .6:  India’s  overa ll  Export  and Exports  to  the NAFTA -  countries  (Rs .  Crore)  

Year  Overa l l  NAFTA U.S.A Canada  Mex ico  

1950-51  606 129.23 115.38 13.79 0 .06 

1960-61  642 120.20 102.53 17.61 0 .06 

1970-71  1535 236.27 207.34 27.95 0 .98 

1980-81  6711 810.33 743.33 62.34 4 .66 

1990-91  32553 
5107.78 

4789.62 279.94 38.22  

2000-01  203571  
46461.52  

42509.88  2999.05 952.59  

2001-02  209018  
44523.28  

40601.75  2789.10 1132.43  

2002-03  255137  
57375.44  

52730.37  3379.28 1265.79  

2003-04  293367  
57520.61  

52798.54  3507.00 1215.07  

2004-05  375340  
67402.31  

61851.57  3894.68 1656.06  

2005-06  456418  
83312.56  

76828.08  4522.87 1961.61  

2006-07  571779  
92817.36  

85368.48  5024.50 2424.38  

2007-08  655864  
90864.12  

83388.07  5094.00 2382.05  

2008-09  840755  
105715.70  

96458.42  6246.79 3010.52  

2009-10  845534  
100548.80  

92416.51  5320.58 2811.08  

2010-11  
11369664  125509  115212  6140 4157 

2011-12  
1465959  182981  166474  9924 6582 

2012-13  
1634319  216716  196771  11082 8862 

2013-14  
1905011  262605  236686  12346 13572 

2014-15  
1896348  290481  259523  13431 17528 

2015-16  
1716384  295887  263887  13207 18793 

2016-17  
1849434  319678  283036  13436 23206 

2017-18  
1956515  349166  308628  16154 24384 

2018-19  
2307726  413351  366628  19936 26786 

2019-20  
2219854  422174  376306  20215 25653 

TOTAL 39803820  4721620  3499197  211551.1  1166241  

Source : 1 .G overnment of Ind ia,  Economic  Survey,  V ar ious  Issues .  

             2 .  www.commerce.nic. in  

 

The va lue of Ind ia’s  import  fr om 

the N AFTA increased from Rs .  141.49  

crore in  1950-51  to Rs .  1 ,05,870.64 Crore  

in 2010-1 1 and fur ther  to  Rs .  

311234crores  in  2019-20.  While  the  

va lue  of overa l l  imports  increased from 

Rs .  607 crore to Rs .  16,83,466.96  

Croredur ing 1950-51 to  2010-11,  and  

http://www.commerce.nic.in/
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f ina l ly to  Rs .  3360954  crores  in 2019 -20.  

Imports  grew by 19.77 per  cent  in rupee  

terms  dur ing 2018 -19.  While  in 2019-20,  

va lue  of imp orts  dece ler ated  by ( - )  7 .98  

per  cent  in rupee terms .  This  dec l ine was  

on account  of COVID -19,  the wor ld  

pandemic.   In  the  percentage t erms  the  

share of N AFTA in Ind ia’s  imports  has  

decreased from 23.00 per  cent  to mere  

9 .00 per  cent  for  the per iod under  s tudy.  

As  the USA is  the ma in par tner  of  

NAFTA and the pos i t ion of US A as  the  

ma in import  country has  s hift ed from 

f irs t  in1996-97  to four th in  2007-08 and  

f if th in 2010-11 and USA aga in r ega ined  

his  pos i t ion in 2019 -20,  US A was  the  

2nd larges t  countr y a ft er  China as  or ig in  

of Ind ia’s  Impor t .  This  change can be  

at tr ibu ted to “ look eas t  policy of Ind ia”,  

semi-recess ion faced  by the US in  2001-  

02,  and g loba l  me lt  dow n a fter  2008.  

During  las t  ten years  the t r ade w ith  

ASEAN countr ies  has  incr eased for  

Ind ia .  The va lue of overa l l imports  of  

Ind ia from Mex ico has  show ed an upward  

trend i t  increased from Rs .  5269 crores  

in 2010-11 to Rs .  30441crores  in 2019 -

20.  In percentage t erm the s hare of  

Mex ico among N AFTA increased from 

4.9  per  cent  to  9 .7  per  cent  for  th e same  

per iod.   

 

Table 1 .7:  India’s  overa ll  Imports  and Imports  to  the NAFTA countries  

(Rs .  Crore)  

Year  Overa ll  NAFTA U.S.A Canada  Mexico  

1950-51  608 141.49 119.16 21.90 .43  

1960-61  1122 348.54 327.56 19.86 1 .12 

1970-71  1634 570.95 452.95 117.23 0 .77 

1980-81  12549 1891.72 1518.61 332.34 40.77 

1990-91  43198 5999.4  5236.98 559.2  203.22  

2000-01  230873  15833.77  13773.87  1814.00 245.90  

2001-02  245200  17842.9  15021.12  2524.97 296.81  

2002-03  297206  24562.5  21504.82  2740.58 317.10  

2003-04  359108  26810.95  23135.83  3335.57 339.55  

2004-05  501065  35354.8  31498.13  3485.43 371.24  

2005-06  660409  
46364.21  

41859.46  4072.58 432.17  

2006-07  840506  64724.59  53105.41  8042.69 3576.49  

2007-08  1012312  97330.73  84625.13  7940.17 4765.43  

2008-09  1374436  104113  84818.27  11296.75  7998.01  

2009-10  1363736  
95485.33  

80584.33  9954.11 4908.42  

2010-11  1683467  105871  91359 9243 5269 

2011-12  2345463  138378  112026  14003 12350 

2012-13  2669162  174389  137239  15277 21873 

2013-14  2715434  176996  135613  19030 22353 

2014-15  2737087  177103  133421  22966 20717 

2015-16  2490306  185376  142678  27793 14905 

2016-17  2577675  197158  149655  27726 19776 

2017-18  3001033  227373  171564  30479 25330 

2018-19  3594675  312213  248559  24656 38999 

2019-20  3360954  311234  253369  27423 30441 

Tota l  35202858  2640297  2118377  285504.5  237377.4  

Source :  G overnment of Ind ia,  Economic Survey,  V ar ious  issues  

www.commece.nic. in  

 

As  far  as  Canada is  concerned the  

trend was  a  mixed one,  Canada  import  

va lue w as  Rs .21.90 crores  in 1950 -51  

which dec l ined to Rs .19.86 crores  in  

1960-61.  The va lue rose cont inuous ly t i l l  

1995-96 to Rs .  12916.2  cores .  The va lue  

http://www.commece.nic.in/
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f ina l ly s tood a t  Rs .  9 ,243.31  crores  w ith  

thr ee dec l ines  2007 -08,  2009-10 and  

2010-11 respect ive ly.  In 2013-14 the  

va lue of imports  from Canada was  Rs .  

19030 crores ,  which rose to Rs .  30479  

crores  in 2017- 18.  But  there  was  sharp  

dec l ine in va lue of impor ts  from Canada  

i t  decreased  to Rs .  24656 in 2018 -19.  

(Tab le 1 .7)  

 

 

Table 1 .8:  Compound Growth Rate of  Exports  and Imports  (1990 -91 to  2010-11 and 

2011-12 to  2019-20)  

 EXPORTS IMPORTS  

1990-91 to  

2010-11  

2011-12 to  

2019-20  

1990-91 to  

2010-11  

2011-12 to  

2019-20  

OVERALL  21.5  22.1  20.01 4 .2  

NAFTA 15.6  25 17 9 .8  

USA 15.5  23.4  17  9 .8  

CAN ADA 15.7  23.4  16.1  9 .2  

MEXICO  23.4  42.7  22.8  9 .7  

Source : Computed from DGCI&S data.  

 

In r ea l  t erms  Ind ia’s  expor ts  grew  

at  much higher  rate  than of imports  from 

2011-12 to 2019-20.  O vera l l imports  

grew at  4 .2  per  cent ,  w hereas  overa l l  

expor ts  gr ew a t  the r ate  of 22.1  per  cent .  

In the case of  NAF TA, growth r ate  of  

imports  was  9 .8  per  cent  and grow th rate  

of  expor t  was  25  per  cent .  Thus ,  the  

dif ference in the grow th rates  of imports  

and expor ts  was  higher  for  Ind ia’s  

overa l l  t r ade than that  of  Ind ia’s  t rade  

with NAF TA. It  can be conc luded that  

the d if ference  in  growth r ates    of Ind ia’s  

expor ts  to the N AFTA and overa l l  

expor ts  was  lower as  compared the  

dif ferences  in the growth ra tes  of  

imports .  Within  the  N AFTA grow th ra tes  

of expor ts  w ith Mex ico were the highes t ,  

i. e .  42.7  per  cent  and for  impor ts  the  

highes t  growth can be seen for  USA (9.5  

per  cent) .  I t  was  more than Ind ia’s  

overa l l  expor ts  and Imports .  M oreover ,  

expor ts  to  the Mex ico grew at  a  h igher  

rate  than the N AFTA average (Tab le  

1 .8 ) .Thus ,  Ind ia’s  fore ign trade with the  

NAFTA grew at  a  s low er  ra te  than that  of  

the overa l l  fore ign tr ade both in  terms  of  

expor ts  and imports .  Expor t  fr om the  

NAFTA grew at  a  fas ter  speed than 

imports  to the N AFTA. Within  N AFTA 

Canada  and  USA show ed a s imilar  t r end  

as  NAFTA, w here expor ts  to Mex ico 

grew at  a  fas ter  ra te  than Impor ts .  

 

Table 1 .9  Export  as  Percentage of  Imports:  NAFTA and Overa ll  

Year  Overa l l  NAFTA U.S.A Canada  Mex ico  

1950-51  99 91 96 62 13 

1960-61  57 34 31 88 5  

1970-71  93 41 45 23 127 

1980-81  53 42 48 18 11 

1990-91  75 85 91 50 18 

1999-000  74 225 235 151 146 

2000-01  88 293 308 165 387 

2001-02  85 249 270 110 381 

2002-03  85 233 245 123 399 

2003-04  81 214 228 105 357 
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2004-05  74 190 196 111 446 

2005-06  69 179 183 111 453 

2006-07  68 143 160 62 67 

2007-08  64 93 98 64 49 

2008-09  61 101 113 55 37 

2009-10  61 105 114 53 57 

2010-11  68 119 127 67 78 

2011-12  63 132 149 71 53 

2012-13  61 124 143 73 41 

2013-14  70 148 175 65 61 

2014-15  69 164 195 58 85 

2015-16  69 160 185 48 126 

2016-17  72 162 189 48 117 

2017-18  65 154 180 53 96 

2018-19  64 132 148 81 69 

2019-20  66 136 149 74 84 

 

Source : Computed from DGCI&S data.  

 

Note : The coe ff ic ient  of expor ts  

and import  rat io  between 0  and  1  imp lies  

that  country’s  impor ts  are gr eater  than 

expor ts  and if the coe ff ic ient  is  grea ter  

than one,  country expor ts  more than w hat  

i t  imports .  

 

VI CONCLUSION  
 To sum up,  Ind ia’s  t rade w ith the  

NAFTA grew fas ter  than her  overa l l  

fore ign tr ade.  O n average,  Ind ia’s  

merchand ise  t rade ba lance  has  improved  

from 2009-14  to 2014-  19,  a lthough most  

of the improvement in the lat ter  per iod  

was  on account  of more  than f ifty per  

cent  dec l ine in crude pr ices  in 2016 -17.  

Late ly the improvement in t rade ba lance  

has  pos i t ive ly contr ibuted  to the  

improvement in BoP pos i t ion .  With top  

trad ing country US A, Ind ia has  

cons is tent ly run trade surplus  s ince  

2014-15.  Ind ia’s  larges t  expor t  

des t ina t ion country cont inues  to be the  

United S tates  of Amer ica (USA) in 2019 -

20 (Apr i l -N ovember) .  Betw een 2011-12  

and 2019-20,  Ind ia’s  expor ts  to US A 

grew the highes t . Within the N AFTA 

growth r ates  of expor ts  w ith Mex ico  

were the highes t ,  i .e .  42.7  per  cent  and  

for  imports  the highes t  growth can be  

seen for  USA (9.5  per  cent) .  It  was  more  

than Ind ia’s  overa l l  expor ts  and Imports  

fr om 2011-12 to 2019-20.  
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